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49. Significant foreign currency positions

To comply with CBY circular No. 6 of 1998, the Bank establishes limits for positions in Individual foreign
currencies as well as an aggregate limitation for all currencies. These limits are 15% and 25% of capital and
reserves respectively.

The following schedule reflects the Bank’s significant foreign currencies positions at the statement of financial
position date.

2012 2011

Surplus % of Surplus

(Deficit)  Capital & (Deficit)

YR 000s __reserves YR 000s
US Dollar 14,831 %41 13,084 %41
Euro (271) %(1) 3,212 %10
Saudi Rial 10,120 %28 19,989 %62
Sterling Pound 3,839 %11 2,976 %9
Dirham - UAE 33,481 %92 32,363 %101
Dinar - Bahrain 6,681 %18 6,647 %21
Yen - Japan 46 %0.1 55 %0.2
Dinar - Jordan 309 %1 311 %1
Dinar - Kuwait 1,640 %4 1,708 %5
Frank - Swiss 132 %0.4 22 %0.1
Pound - Sudan 390 %1 6,117 %19
Total 71,198 %196 86,484 %269

50. Transactions with related parties

Parties are considered to be related if the party has the ability to control or exercise significant influence over
the Bank in making financial or operating decisions.

Related parties are represented in the members of the Board of Directors, exccutive management and the
companies which are owned by the shareholders and members of the Board of Directors.

The Bank deals with related parties on the same basis applied to third parties in accordance with the Banks
Law as implemented by CBY circular no. 4 of 1999 which limits credit transactions with related parties. The
following are the balances of these transactions on the statement of financial position date

Related Top 2012 2011
Parties Managements YR Million YR
Direct and indirect financing 40,585 49 40,634 53,208
Current and saving accounts 9,041 = 9,041 13,668
Investments in associates i = = “
Revenue and commission received 3,189 3 3,192 2,905
Compensations - 26 26 29
51 Tax status
. Corporate tax and salary tax has been cleared until the year 2006 and tax was paid in accordance with

the Tax Authority assessment (form no. “5” final). However, the Bank has a dispute with the Tax
Authority related to benefits that the banks should receive based on the tax exemptions related to
financing projects licensed in accordance with the Investment Law. The Bank has received an
assessment of YR 000: 440,935 as tax differences for the year 2005 and 2006 and the Bank has
objected to this assessment at the courts. The Bank management believes that no additional taxes
have to be paid.

. The Bank has submitted the tax declaration for the year 2007 and paid the amount due within the
legal deadline. The Bank management received from no. (3) from the Tax Authority as tax
amendment for 2007 tax declaration submitted by the Bank (after deducting the tax paid) of YR 000:
749,161 for corporate tax and YR 000: 27,066 for salary tax. The Bank has appealed this assessment
within the legal time frame and also objected to the amendments made by the Tax Authority
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regarding the application of the exemption on income carned on facilities granted to projects licensed
under the Tnvestment Law. The Bank management believes that this additional assessment is bascless
and that the Bank will not have to pay any additional tax.

. The Bank has submitted the tax declaration for the year 2008 and paid the amount due within the
legal deadline and no assessment has been received from Tax Authority.

. The Bank has submitted the tax declaration for the year 2009 and paid the amount due within the
legal deadline and no assessment has been received from Tax Authority.

. The Bank has submitted the tax declaration for the year 2010 and paid the amount due within the
legal deadline and no assessment has been received from Tax Authority.

. The Bank has submitted the tax declaration for the year 2011 and paid the amount due within the

legal deadline and no assessment has been received from Tax Authority.

52. Significant accounting judgments and estimates

‘The preparation of financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses.

The estimates and associated assumptions are based on historical experience of the Group and various other
factors that are believed by the Group to be reasonable under the circumstances, the results of which form the
basis of making the judgments about catrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

53. Zakat

The Bank submits its Zakat declaration annually and remits the amount due based on the declaration.
The Bank has paid the Zakat up to the end of 2011, according to the Zakat declaration. No assessment
notification was issued by the Zakat Department.

54. Approval of financial statements

The consolidated financial statements for the year ended December 31, 2012 (including comparatives) were
approved by the board of ditectors on April 23, 2013.
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The Separate Financial Statements For Tadhamon International
Islamic Bank

1) Separate Statement of Financial Position

December 31, 2012
Dec. 31,2012 Dec. 31,2011
YR 000s YR 000s
Assets
Cash on hand and reserve balances with Central Bank of Yemen 48,162,987 47,024,623
Due from bank and financial institutions 101,800,443 47,625,129
Murabaha contracts financing transactions, net 43,640,755 39,968,834
Istisna’a contracts financing transactions, net 8,747,275 11,300,094
Investments in Mudaraba contracts, net 28,579,889 24,203,350
Investments in Musharaka contracts, net 13,986,170 13,686,567
ljarah Muntahia Bittamleek, net 157,119 305,867
Investments in real estate, net 120,176,175 115,512,736
Available for sale investments, net 37,610,957 42,652,288
Investments in Islamic Sukuk 30,391,308 1,148,575
Qard Hasan, net 3,762 233
Restricted investments 7,622,837 358,023
Debit balances and other assets, net 4,320,229 4,699,296
Property and equipment, net 3,876,532 4,739,859
Total assets 449,076,438 353,225,474
Liabilities, investments accounts’ holders and shareholders' equity
Liabilities
Current accounts and other deposits 133,483,771 70,801,441
Due to banks and financial institutions 172,233 6,722,920
Credit balances of Murabaha - 22,250
Credit balances and other liabilities 3,991,437 4,062,560
Other provisions 1,385,623 887,087
Total liabilities 139,033,064 82,496,258
Investments accounts’ holders’ equity
Unrestricted investments and saving accounts’ holders 242,177,758 212,437,860
Restricted investments accounts 7,622,837 358,023
Total i ’ holders’ equity 249,800,595 212,795,883
Shareholders’ equity
Share capital 20,000,000 20,000,000
Statutory reserve 16,292,817 15,651,874
General reserve 261,246 261,246
Other reserves 23,688,716 25,465,056
_ Retained (deficiearnings - (3444840)
Total equity attributable to equity holders of parent 60,242,779 57,933,333
Total liabilities, investments accounts’ holders and shareholders' equity 449,076,438 353,225,474

Conti liabilities and i net 49,521,042 66,271,325
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2) Separate Statement of Comprehensive Income

For the year ended December 31, 2012

Dec. 31,2012 Dec. 31,2011

YR 000s YR 000s
Revenue of Murabaha and Istisna’a contracts financing transactions 6,301,249 7,395,503
Revenue from other joint i 20,658,695 8,486,656
26,959,944 15,882,249
~ Less: -
Return on icted i 1ts and saving accounts’ holders’ equity (14,160,821)  (11,757,264)
12,799,123 4,124,985
Commissions and bank service charges revenue 1,794,731 1,941,364
Less: Commission expenses on bank service charges (50,890) (46,345)
Foreign currencies exchange (loss) (2,530,135) (1,483,182)
Gain of investments in associates - 28,387
Impairment of available for sale investments (2,456,715) (312,068)
Gain on sale of property and equipment 240,774 -
Other operating income 439,860 453,519
[e] ing profit 10,236,748 4,706,660
Less:
Provisions (1,110,437)  (2871,126)
General and administration expenses and depreciation (6,626,364) (4,199,701)

Net profit (loss) for the year 2,499,947 (2,364,167)




